SPRING CREEK FOREST PUBLIC UTILITY DISTRICT

Minutes of Meeting of Board of Directors
November 13, 2008

The Board of Directors (“Board”) of Spring Creek Forest Public Utility District
(“District””) met at 1100 Louisiana Street, Suite 400, Houston, Texas, on November 13, 2008 in
accordance with the duly posted notice of the meeting, with a quorum of directors present, as
follows:

R. W. (Rick) Kehlenbach, President
Dave Simac, Vice President

Janet E. Frakes, Secretary

Derek D. Drawhom, Treasurer
Kenneth W. Heussner, Asst. Secretary

and the following directors absent:
None

Also present were Mr. Mark Ivy, representing the District's operator; Ms. Pat Hall, representing
the District's tax assessor-collector; Mr. Shawn Sharkey, representing the District's engineer; Ms.
Claudia Redden, the District's bookkeeper; Mr. Jeff Scott, a resident; and Ms. Lori G. Aylett,
attorney for the District.

The President called the meeting to order and declared it open for such business
as might properly come before it.

1. Minutes of the meeting of October 14, 2008 were presented for the
Board's review and approval. Upon motion duly made, seconded and unanimously carried, the
minutes were approved as presented.

2. There was presented the attached Order Canvassing Returns and Declaring
Results of Bond Election. The Board declared that one purpose of the meeting was to canvass
the returns of the bond election held for and within the District on Tuesday, November 4, 2008,
and to declare the results thereof. There were presented to the Board the election returns, poll
lists, and all other instruments in connection with the election, all of which were canvassed and
examined by the Board and found to be proper, legal and regular in all respects. It appeared that
the proposition for the authorization of bonds submitted to the duly qualified voters of the
District had resulted favorably to the issuance of the bonds described in the proposition; that all
legal requirements for ordering the election had been met; and that the election had been legally
held and consummated in all respects. Upon motion duly made, seconded and unanimously
carried, the Board adopted the attached Order Canvassing Returns and Declaring Results of
Bond Election.

3. There was presented the attached Amendment to Statement of Directors
Furnishing Information Required by Section 49.455(b), Texas Water Code, as Amended. The
attorney noted that the amendment was required to be filed in the real property records of Harris



County, Texas, so that purchasers of property in the District would know the amount of bonds
authorized by the voters. The District's authorized but unissued bonds increased by $5,000,000
as a result of the passage of the bond election. Upon unanimous vote, the Board approved the
amendment to statement of directors as presented and authorized its filing as required by law.

4. There was presented the attached Order Canvassing Returns and Declaring
Results of Maintenance Tax Election. The Board declared that one purpose of the meeting was
to canvass the returns of the bond election held for and within the District on Tuesday,
November 4, 2008, and to declare the results thereof. There were presented to the Board the
election returns, poll lists, and all other instruments in connection with the election, all of which
were canvassed and examined by the Board and found to be proper, legal and regular in all
respects. It appeared that the proposition for the authorization of a maintenance tax not to
exceed $0.50 per $100 assessed valuation submitted to the duly qualified voters of the District
had resulted favorably to the maintenance tax described in the proposition; that all legal
requirements for ordering the election had been met; and that the election had been legally held
and consummated in all respects. Upon motion duly made, seconded and unanimously carried,
the Board adopted the attached Order Canvassing Returns and Declaring Results of Maintenance
Tax Election.

5. Ms. Pat Hall presented a tax assessor-collector's report, a copy of which is
attached. The District's 2007 taxes are 97.9% collected, and two checks were presented for the
Board's approval. Upon unanimous vote, the tax assessor-collector's report was approved as
presented.

6. Mr. Mark Ivy presented an operations report, a copy of which is attached.
The District accounted for 99% of the water produced during the month of October. The District
billed $68,393 and collected $65,891. The facilities were treated for crazy ant infestation. The
operator reported that he had not yet gotten an estimate for putting stucco on the lift station
fence. It will cost approximately $1,800 to improve drainage at the lift station site. The engineer
has scheduled a boundary survey in November to verify property line location. The Board
discussed various types of fences that could be installed after the boundaries are established. Mr.
Jeff Scott asked that he be consulted on any fence revisions and the Board agreed that they
would keep him and the other neighbor, Wanda Kannarr, informed. The Board discussed the
drainage improvements at the lift station site that need to be made, and upon unanimous vote, the
Board approved the drainage work to be performed at a cost of $1,800.

Mark Ivy discussed the status of the water well rehabilitation. After plugging the
well above the hole in the damaged screen, the well contractor, engineer and operator had been
hopeful that the well would produce 500 gallons per minute. However, at 400 gallons per minute
production, the well was cavitating, and the water is silted. The contractor, Weisinger, still
believes that the well is capable of producing 500 gallons per minute. However, the breach in
the well casing is believed to be where some of the gravel went. The contractor wants to try to
develop the well by agitating it, but the District cannot be assured of any particular result. For
the contractor to work for about a week to try to develop the well, a cost of $19,450 would be
incurred. The operator recommended getting a day rate for work from the well contractor
because if the gravel does not move as a result of the agitation in the first day, the District will be
unlikely to see any further good result from continuing work. The operator recommended that
the contractor be authorized to spend two days trying to develop the well, and if positive results
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